2005 2006 2007 2008 2009 2010

2,204,145 $ 2375850 $ 2369947 $ 2265973 $ 2344508 $ 2,365,656

328,660 314,859 215,309 177,981 257,317 276,742
1,649,149 1,750,729 1,725,790 2,056,563 1,874,840 1,887,228
22,423 28,929 42,012 50,571 15,215 7,958
192,472 370,163 467,469 225,449 99,469 83,036

- - - (75,461) (59,395) 42,086

4,875 3,150 4,200 4,325 4,300 6,500
46,339 23,645 18,567 45,710 23,121 19,842
4,448,063 4,867,325 4,843,294 4751111 4,559,375 4,689,048
575,841 592,780 573,767 577,334 586,664 588,213
2,206,784 2,416,252 2,578,230 2,751,340 2,837,001 2,930,898
570,936 594,124 692,697 732,415 751,621 710,605
1,255 7,271 4,452 3,166 3,750 1,750
81,227 41,338 35,641 25,113 22,542 21,959
42,431 55,722 39,379 79,294 23,403 26,392
358,680 323,467 560,036 565,847 211,484 281,801
3,837,154 4,030,954 4,484,202 4,734,509 4,436,465 4,561,618
610,909 836,371 359,092 16,602 122,910 127,430

- - - - - 210,458

- - - - - (210,458)

610,909 836,371 359,092 16,602 122,910 127,430
6,700,241 7,343,855 8,180,226 8,539,318 8,555,920 8,678,830
32,705 - - - - -

7,343855 $ 8180226 $ 8539318 $ 8555920 $ 8678830 $ 8,806,260

0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
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City of South Pasadena, Florida
Schedule 5

Program Revenue by Function / Program
Last Nine Fiscal Years

2002 2003 2004
Function / Program
Governmental activities :
Charges for services
General government $ 74,898 $ 84,159 $ 85,057
Public safety - Police 48,764 27,062 36,708
Public safety - Protective inspections 39,367 29,332 93,321
Culture and recreation 4,744 3,925 3,175
Total charges for services 167,773 144,478 218,261
Operating grants and contributions
General government - - 5,495
Public safety - Fire 397,314 409,235 421,335
Culture and recreation - - -
Physical environment - - -
Total operating grants and contributions 397,314 409,235 426,830
Capital grants and contributions
Public safety - Police - - -
Public safety - Fire - - -
Public works and parks 44,777 - -
Culture and recreation - - 42,000
Physical environment - - -
Total capital grants and contributions 44,777 - 42,000
Sub-total governmental activities 609,864 553,713 687,091
Business-type activities:
Charges for services
Sewer 758,014 727,270 726,173
Reclaimed water 193,002 192,894 192,502
Total charges for services 951,016 920,164 918,675
Sub-total business-type activities 951,016 920,164 918,675
Total primary government revenues $ 1560880 $ 1473877 $ 1,605,766

Note:

The City implemented GASB 34 for fiscal year ending September 30, 2002.

90



2005 2006 2007 2008 2009 2010

$ 90,933 92,042 91,401 $ 91,249 $ 88,433 88,484
22,423 28,929 42,012 50,571 15,215 7,958
237,727 222,817 123,909 86,732 169,044 188,360
4,875 3,150 4,200 4,325 4,300 6,500
355,958 346,938 261,522 232,877 276,992 291,302

2,007 - - - - -
444,451 461,534 482,508 733,981 765,882 652,831

- 3,291 - - - -
- - - 4,232 4,219 4,023
446,458 464,825 482,508 738,213 770,101 656,854
- - - 3,167 - 6,677
- - - - - 160,000
50,000 - - 117,912 - 4,354
- 2,775 4,126 10,600 - 1,715
50,000 2,775 4,126 131,679 - 172,746
852,416 814,538 748,156 1,102,769 1,047,093 1,120,902
836,364 945,225 921,253 902,525 875,654 863,487
192,475 191,964 188,590 187,333 186,637 189,272
1,028,839 1,137,189 1,109,843 1,089,858 1,062,291 1,052,759
1,028,839 1,137,189 1,109,843 1,089,858 1,062,291 1,052,759
$ 1,881,255 1,951,727 1,857,999 $ 2,192,627 $ 2,109,384 2,173,661
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City of South Pasadena, Florida
Schedule 6

Tax Revenues by Source, General Fund
Last Ten Fiscal Years

Fiscal
Year Ended Franchise Utility Communications
September 30, Ad Valorem Fees Tax Service Tax Total

2010 $ 1,022,599 % 507,853 $ 606,605 $ 227,099 $ 2,364,156
2009 1,066,677 490,758 539,555 247,518 2,344,508
2008 1,041,044 459,562 534,945 230,172 2,265,723
2007 1,123,036 477,033 531,612 230,566 2,362,247
2006 1,132,587 475,327 533,639 229,797 2,371,350
2005 999,745 419,778 512,272 242,223 2,174,018
2004 813,522 386,913 499,211 235,317 1,934,963
2003 775,298 386,686 519,140 234,237 1,915,361
2002 674,463 410,337 524,482 233,304 1,842,586
2001 639,891 433,474 669,624 - 1,742,989

92



Schedules of Revenue Capacity Information

These schedules contain information to help the reader assess the
City's most significant local revenue source - the property tax.



(BLANK)
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City of South Pasadena, Florida

Schedule 7

Assessed Value and Actual Value of Taxable Property
Last Ten Fiscal Years

(in thousands of dollars)

YeaFrlslgﬁlded Residential Commercial Governmental Institutional Other Real
September 30, Property Property Property Property Property
2010 $ 463,783,418 $ 91,833,047 $ 3,254,132  $ 37,589,806 $ 314,464
2009 550,771,300 107,565,600 8,148,200 63,807,600 302,600
2008 679,233,500 105,056,600 7,863,000 61,823,900 297,200
2007 703,742,900 101,169,000 8,025,700 56,595,100 310,400
2006 535,128,700 69,812,500 5,319,900 51,655,800 157,600
2005 435,681,000 63,585,300 5,010,400 48,733,800 155,700
2004 378,092,400 57,995,600 4,887,200 46,166,500 159,000
2003 322,340,900 53,574,800 4,789,600 52,827,700 79,500
2002 280,578,400 52,955,100 4,600,600 52,026,000 156,100
2001 253,308,400 51,688,200 4,347,600 50,108,200 156,000
Source:

Pinellas County Property Appraiser
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Total Total
Total Less: Taxable Direct
Personal Assessed Tax-Exempt Assessed Tax
Property Value Property Value Rate
$ 33749174 $ 630,524,041 $ 154,872,953 $ 475,651,088 1.6985
33,256,420 763,851,720 215,270,959 548,580,761 1.4886
34,690,950 888,965,150 249,586,688 639,378,462 1.2749
35,049,390 904,892,490 273,173,974 631,718,516 1.3872
34,279,260 696,353,760 199,035,290 497,318,470 1.7655
30,427,740 583,593,940 156,623,040 426,970,900 1.7655
32,941,530 520,242,230 131,751,480 388,490,750 1.5409
34,934,960 468,547,460 103,792,990 364,754,470 1.5409
37,159,510 427,475,710 82,582,230 344,893,480 1.5409
35,699,840 395,308,240 72,106,000 323,202,240 1.5409
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City of South Pasadena, Florida

Schedule 8

Direct and Overlapping Property Tax Rates

Last Ten Fiscal Years
(rates per $1,000 of assessed value)

Pinellas County

Pinellas County School

Total School
Fiscal Mosquito Health County - Board State Local
Year City Operating Control Department  Operating ~ Operating  School School
2010 1.6985 4.8108 0.0000 0.0622 4.8730 N/A 5.3480 2.9980
2009 1.4886 4.8108 0.0000 0.0622 4.8730 N/A 5.1720 2.8890
2008 1.2749 4.8108 0.0000 0.0622 4.8730 N/A 4.7300 3.0010
2007 1.3872 5.3400 0.0600 0.0700 5.4700 N/A 5.0460 3.1640
2006 1.7655 5.9920 0.0790 0.0700 6.1410 N/A 5.1910 3.1990
2005 1.7655 5.9920 0.0790 0.0700 6.1410 N/A 5.5040 2.6180
2004 1.5409 5.9920 0.0790 0.0700 6.1410 N/A 5.6140 2.6290
2003 1.5409 5.9920 0.0790 0.0700 6.1410 N/A 5.8080 2.6410
2002 1.5409 5.9920 0.0790 0.0700 6.1410 N/A 5.8390 2.6480
2001 1.5409 5.8540 0.0810 0.0690 6.0040 8.4330 N/A N/A
Note:

N/A - The detail for certain overlapping property tax rates was not available.

Source:

Pinellas County Tax Collector
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Board

Other Taxing Districts

Total Emerg. Pinellas Juvenile  SW Fla. Witr. Pinellas
School Transit Medical Planning Welfare ~ Management  Anclote Total

Board District Services Council Board District River Basin Other Total
8.3460 0.5601 0.5832 0.0125 0.7915 0.3866 0.3200 2.0938 17.5714
8.0610 0.5601 0.5832 0.0170 0.7915 0.3866 0.3600 2.1383 17.1210
7.7310 0.5601 0.5832 0.0170 0.7384 0.3866 0.3701 2.0953 16.5343
8.2100 0.6074 0.6300 0.0195 0.7963 0.4220 0.4000 2.2678 17.9424
8.3900 0.6377 0.6600 0.0218 0.8117 0.4220 0.4000 2.3155 19.2497
8.1220 0.6377 0.6600 0.0220 0.8117 0.4220 0.4000 2.3157 18.9819
8.2430 0.6319 0.6600 0.0225 0.8117 0.4220 0.4000 2.3162 18.8730
8.4490 0.6319 0.6600 0.0225 0.8117 0.4220 0.4000 2.3162 19.0790
8.4870 0.6501 0.6600 0.0225 0.8117 0.4220 0.4000 2.3162 19.1352
8.4330 0.6501 0.7470 0.0225 0.8117 0.4220 0.4000 2.4032 19.0312
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City of South Pasadena, Florida
Schedule 9

Principal Property Tax Payers
Current Year and 9 Years Ago

2010 2001
Percentage Percentage
of Total City of Total City
Taxable Taxable Taxable Taxable
Assessed Assessed Assessed Assessed
Taxpayer Value Rank Value Value Rank Value

Palms of Pasadena Hospital, Inc. $ 24,357,068 1 5.12% $ 26,905,940 1 8.32%
Sunrise IV Boca Ciega LLC (Harborside) 21,000,000 2 4.42% 0.00%
V.V. FL, Inc. (Pasadena Shopping Center) 13,861,120 3 2.91% 9,592,400 3 2.97%
Boca Ciega Bay, LLC (Causeway Village / Limo) 12,766,243 4 2.68% 0.00%
N M E Hospitals Inc. (Pasadena 0.00%

Professional Medical Building) 9,993,644 5 2.10% 0.00%
Landmark at Water Point Partners (Shore Club) 7,955,360 6 1.67% 0.00%
Gulfport Marina, LLC 7,110,000 7 1.49% 0.00%
Publix Super Markets 5,834,621 8 1.23% 0.00%
Progress Energy / Florida Power 5,345,998 9 1.12% 3,463,250 9 1.07%
Denasan, LLC (Sweetbay) 4,146,000 10 0.87% 0.00%
Fountains Property, Inc.- Majestic Towers 19,911,710 2 6.16%
Bank Boston Trust Company 7,392,200 4 2.29%
Albertson's, Inc. 4,937,160 5 1.53%
Pasadena Apartments Partnership 4,792,600 6 1.48%
Frances W. Russell Trust 4,329,600 7 1.34%
GTE Florida 3,802,140 8 1.18%
Pasadena Partners 2,860,100 10 0.88%
Total Principal Taxpayers 112,370,054 23.62% 87,987,100 27.22%
All Other Taxpayers 363,281,034 76.38% 235,215,140 72.78%
Total $ 475,651,088 100.00% $ 323,202,240 100.00%
Source:

Pinellas County Property Appraiser's Office
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City of South Pasadena, Florida
Schedule 10

Property Tax Levies and Collections
Last Ten Fiscal Years

Fiscal Collected within the
Year Taxes Levied Fiscal Year of the Levy
Ended for the Percentage
September 30, Fiscal Year Amount of Levy
2010 $ 807,893 % 782,473 96.85%
2009 816,617 790,739 96.83%
2008 815,144 789,282 96.83%
2007 876,320 851,034 97.11%
2006 878,016 849,557 96.76%
2005 753,817 729,134 96.73%
2004 598,625 577,713 96.51%
2003 562,050 531,848 94.63%
2002 531,446 514,373 96.79%
2001 498,022 481,172 96.62%
Note:

Subsequent year collections are minimal, therefore only total tax collected
within the fiscal year is presented.

Source:

Pinellas County Property Appraiser
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Schedules of Debt Capacity Information

These schedules present information to help the reader assess the
affordability of the City's current levels of outstanding debt and
the City's ability to issue additional debt in the future.



City of South Pasadena, Florida
Schedule 11

Ratios of Outstanding Debt by Type
Last Ten Fiscal Years

Business-type

Activities
State Percentage

Fiscal Revolving of Personal Per
Year Loan Income Capita
2010 $ - 0.00% -
2009 594,312 0.06% 112
2008 701,170 0.07% 131
2007 804,345 0.09% 140
2006 903,964 0.11% 155
2005 1,000,149 0.13% 174
2004 1,093,018 0.14% 188
2003 1,182,686 0.16% 203
2002 1,269,263 0.19% 216
2001 1,352,856 0.22% 230

Note:
The State Revolving Loan was paid in full in fiscal year 2010.
The City has had no general obligation bonded debt in the last ten years.

The Constitution of the State of Florida, Florida Statute 200.181 and the
Charter of the City of South Pasadena, Florida set no legal debt margin.
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City of South Pasadena, Florida

Schedule 12

Direct and Overlapping Governmental Activities Debt
As of September 30, 2010

Governmental Unit

Overlapping debt:

Pinellas County Capital Improvement Revenue Bonds
Pinellas County Capital Leases

Pinellas County School Board (1)

City direct debt

Total direct and overlapping debt

Note:

Estimated

Estimated Share of

Debt Percentage Overlapping

Outstanding Applicable Debt
$ 15,666,172 0.737% $ 115,434
$ 30,814 0.737% 227
$ 29,955,000 0.737% 220,768
S 336429

(1) The City's share is calculated based on the ratio of the 2010 City Taxable Value of $475,651,088

to the County's Taxable Value of $64,553,359,536.
Source:

Pinellas County Property Appraisers
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City of South Pasadena, Florida
Schedule 13

Pledged-Revenue Coverage
Last Ten Fiscal Years

Reclaimed
Water Less: Net

Service Operating Add: Auvailable State Revolving loan
Year Charges Expenses Depreciation Revenue Principal Interest Coverage *
2010 $ 189,272 $ 146,197 $ 102,934 $ 146,009 $ 594312 $ 3,546 0.24
2009 186,637 149,405 102,934 140,166 106,858 21,855 1.09
2008 187,333 146,987 102,934 143,280 103,175 25,646 111
2007 188,590 148,644 102,934 142,880 99,619 29,309 111
2006 191,964 168,129 102,934 126,769 96,185 32,845 0.98
2005 192,475 146,534 102,934 148,875 92,869 36,259 1.15
2004 192,502 185,200 102,934 110,236 89,668 39,556 0.85
2003 192,894 147,388 102,934 148,440 86,577 42,739 1.15
2002 193,002 152,792 102,934 143,144 83,593 45,812 1.11
2001 192,972 155,061 102,934 140,845 80,712 48,779 1.09

Note:

* - The State Revolving Loan was paid in full in fiscal year 2010
utilizing restricted reserves of $279,628 as well as unrestricted
net assets for the portion of the debt repayment not covered
by the restricted reserves and current year available revenues.

The State Revolving Loan was secured by the reclaimed water service
charges less the operating expenses of the Reclaimed Water Fund.
Operating expenses are reduced by the non-cash depreciation to
arrive at available net revenues.
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Schedules of Demographic and Economic Information

These schedules offer demographic and economic indicators to help
the reader understand the environment within which the City's
financial activities take place.



City of South Pasadena, Florida
Schedule 14

Demographic and Economic Statistics
Last Ten Calendar Years

Per
Capita

Personal Personal Median School Unemployment
Year Population (1) Income (2) Income (3) Age (3)  Enrollment (4) Rate (5)
2010 5632 $1,008,683,149 $ 32,068 46.1 104,439 11.80%
2009 5,285 1,041,186,000 31,602 45.7 106,318 11.40%
2008 5,342 1,023,517,000 30,682 45.3 105,524 6.90%
2007 5,758 937,957,000 38,085 447 111,024 3.70%
2006 5,826 860,301,000 35,607 44.2 113,651 2.80%
2005 5,758 788,257,000 33,316 44.0 108,930 3.60%
2004 5,826 777,302,000 33,167 43.7 110,120 3.80%
2003 5,826 743,577,000 32,583 43.0 110,051 4.40%
2002 5,870 667,622,000 31,787 43.0 110,101 4.70%
2001 5,870 622,718,000 29,649 43.0 108,545 4.00%

Sources:
(1) City of South Pasadena / University of Florida Study

(2) U. S. Department of Commerce - Bureau of Economic Analysis.
Numbers for Pinellas County used to approximate South Pasadena.

(3) Pinellas County Economic Development Department.

(4) Florida Department of Education - elementary
through high school for Pinellas' County School District.

(5) U. S. Department of Labor - Bureau of Labor Statistics.
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City of South Pasadena, Florida
Schedule 15

Principal Employers, Pinellas County

Current Year and Six Years Ago

2010 2004
Employer Employees Rank Employees Rank
Fidelity Information Svc. 4,000 1
Home Shopping Network 4,000 2 4,000 1
Nielsen Media Research 3,000 3 2,669 4
Raymond James Financial Inc. 2,600 4 3,022 3
Tech Data Corp. 2,500 5 1,800 10
Special Data Processing Inc. 1,800 6
Jabil Circuit Inc. 1,700 7
Western Reserve Life Assurance 1,500 8
Ceridian Benefits Services Inc. 1,200 9
Franklin Templeton Investments 1,200 10
Times Publishing Corp. 3,187 2
Morton Plant Hospital 2,448 5
Raytheon 2,200 6
All Children's Health Systems 2,000 7
Bayfront Medical Center, Inc. 2,000 8
Progress Energy, Florida 1,870 9
23,500 25,196

Note:

Numbers are based on Pinellas County since numbers for South Pasadena are not available.

The information pertaining to the principal employers of ten years ago is not available.

The percentage of each employer's employment to the total is not presented as the total
Pinellas County employment amount is not available.

Source:

Pinellas County Economic Development
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Schedules of Operating Information

These schedules contain service and infrastructure data to help the reader
understand how the information in the City's financial report relates
to the services the City provides and the activities it performs.



City of South Pasadena, Florida

Schedule 16

Full-time Equivalent City Government Employees by Function/Program
Last Ten Fiscal Years

Full-time Equivalent Employees as of September 30
2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

Function/Program

General government

Legislative 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0

Administration 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0

Financial Administration 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0
Fire

Administration 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0

Fire Operations 16.0 15.0 15.0 15.0 15.0 15.0 15.0 15.0 15.0 15.0

Fire Inspections 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 -
Public Works

Administration 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0

Parks/Horticulture 2.0 2.0 2.0 3.0 3.0 3.0 2.0 2.0 2.0 2.0

Bldg/Parks/Facility Maint. 6.0 6.0 6.0 6.0 6.0 6.0 5.0 5.0 5.0 5.0
Building Permitting/Licensing

Administration 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 1.0 2.0

Inspectors 1.0 1.0 1.0 1.0 1.0 1.0 - - - -

Code Enforcement - - - - 1.0 1.0 1.0 1.0

39.0 38.0 38.0 39.0 39.0 39.0 37.0 37.0 36.0 36.0

Source: City of South Pasadena Finance Department.
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City of South Pasadena, Florida

Schedule 17

Operating Indicators by Function/Program
Last Ten Fiscal Years

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

Function/Program
Fire

EMS responses 2,164 2,189 2,111 2,216 2,117 1,862 N/A N/A N/A N/A

Fire dept. responses 744 601 594 615 584 475 N/A N/A N/A N/A
Water

New connections - - - - 3 1 - - - -

Avg. daily consumption

(thousands of gallons) 481 503 534 535 565 567 587 588 617 635

Sewer

Average daily flow (mgd) 0.52 0.52 0.55 0.55 0.57 0.58 N/A N/A N/A N/A
Notes:

Source: City of South Pasadena Fire and Public Works Departments.

N/A = not available
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City of South Pasadena, Florida

Schedule 18

Capital Asset Statistics by Function/Program
Last Ten Fiscal Years

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Function/Program
Police Provided by Pinellas County Sheriff's Department (Two patrol cars provide 24-hour protection)
Fire
Stations 1 1 1 1 1 1 1 1 1 1
Public works
Streets (miles) 423 423 423 423 4.23 4.23 4.23 4.23 4.23 423
Recreation
Number of playgrounds 1 1 1 1 1 1 1 1 1 1
Parks (acres) 3.32 332 332 332 332 3.32 3.32 3.32 3.32 3.32
Tennis courts 2 2 2 2 2 2 2 2 2 2
Water Provided by the City of St. Petersburg
Wastewater
Sanitary sewers (miles) 7 7 7 7 7 7 7 7 7 7
Treatment capacity (mgd) 0.67 0.67 0.67 0.67 0.67 0.67 0.67 0.67 0.67 0.67

Source: City of South Pasadena Finance and Public Works Departments.
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Other Reports

This section contains Auditor’s Reports required by Government Auditing Standards (issued by the
Comptroller General of the United States) and the Auditor General of the State of Florida.



WELLS, HOUSER & SCHATZEL, P.A. ey B Eomsars o

CPA AND CONSULTING FIRM Peter C. Schatzel, CPA
Peter B. Wells, CPA

.  WH&S

500 94th Avenue North * St. Petersburg, Florida 33702-2406 « Phone: (727) 578-1040 « Fax: (727) 578-1041 * Online: www.whspa.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Kathleen Peters, Mayor
and Members of the Board of Commissioners
City of South Pasadena, Florida

We have audited the financial statements of the governmental activities, business-type activities, each major fund and
the aggregate remaining fund information of the City of South Pasadena, Florida (the City) as of and for the year
ended September 30, 2010, which collectively comprise the City’s basis financial statements and have issued our
report thereon dated May 30, 2011. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial reporting as a basis for
designing our audit procedures for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the City’s financial statements will
not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting
that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

This report is intended for the information and use of management, the City Commission and the Auditor General of
the State of Florida and is not intended to be and should not be used by anyone other than these specified parties.

Welts, powsen 8 Sefstl,FA:
May 30, 2011
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WELLS, HOUSER & SCHATZEL, P.A. John B. Houser, CPA

CPA AND CONSULTING FIRM Peter C. Schatzel, CPA
- Peter B. Wells, CPA

- INDEPENDENT AUDITOR’S MANAGEMENT LETTER

— Honorable Kathleen Peters, Mayor
and Members of the Board of Commissioners
City of South Pasadena, Florida

We have audited the financial statements of the City of South Pasadena, Florida, for the year ended September 30,
2010, and have issued our report thereon dated May 30, 2011.

= We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. We have issued our Independent Auditor’s Report on Internal Control

. over Financial Reporting and on Compliance and Other Matters. Disclosures in this report, which is dated May 30,
2011, should be considered in conjunction with this management letter.

Additionally, our audit was conducted in accordance with the provisions of Chapter 10.550, Rules of the Auditor
General, which govern the conduct of local government entity audits performed in the State of Florida. This letter
includes the following information, which is not included in the aforementioned auditor’s reports:

— 1. The Rules of the Auditor General Section 10.554 (1)(i) 1., requires that we comment as to whether or not
corrective actions have been taken to address findings and recommendations made in the preceding annual
financial audit report. There were no findings and recommendations made in the preceding annual financial
audit report.

2. The Rules of the Auditor General Section 10.554 (1)(i) 2., requires our audit to include a review of the

provisions of Section 218.415, Florida Statutes, regarding the investment of public funds. In connection with

s our audit, we determined that the City of South Pasadena, Florida complied with Section 218.145, Florida
Statutes.

3. The Rules of the Auditor General Section 10.554 (1)(i) 3., requires that we address in the management letter any
recommendations to improve financial management. In connection with our audit, we did not have any such
recommendations.

5 4, The Rules of the Auditor General Section 10.554 (1)(i) 4., requires that we address violations of laws,
regulations, contracts or grant agreements, or abuse that have occurred, or are likely to have occurred, that have
an effect on the determination of financial statement amounts that is less than material but more than
inconsequential. In connection with our audit, we did not have any such findings.

5. The Rules of the Auditor General Section 10.554 (1)(i) 5., provides that the auditor may, based on professional
judgment, report the following matters that are inconsequential to the determination of financial statement
amounts, considering both quantitative and qualitative factors: (1) violations of laws, regulations, contracts or
grant agreements, or abuse that have occurred, or are likely to have occurred, and (2) control deficiencies that
are not significant deficiencies, including, but, not limited to: (a) improper or inadequate accounting procedures

— (e.g., the omission of required disclosures from the financial statements); (b) failures to properly record financial

transactions; and (c) inaccuracies, shortages, and defalcations and instances of fraud discovered by, or that come
to the attention of, the auditor. In connection with our audit, we did not have any such findings.
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The Rules of the Auditor General Section 10.554 (1)(i) 6. requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed in this
management letter, unless disclosed in the notes to the financial statements. The City of South Pasadena, a
municipal corporation, was established in 1955 by the voter’s adoption of a Charter for the City pursuant to
Chapter 31277 (1955) of the Laws of Florida. The City does not have any component units.

Rules of the Auditor General Section 10.554 (1)(i) 7.a., requires a statement be included as to whether or not the
local government entity has met one or more conditions described in Section 218.503(1), Florida Statutes,
“Determination of Financial Emergency” and identification of the specific condition(s) met. In connection with
our audit, we determined that the City of South Pasadena, Florida, did not meet any of the conditions described
in Section 218.503(1), Florida Statutes.

Rules of the Auditor General Section 10.554 (1)(i) 7.b., requires that we determine whether the annual financial
report for the City of South Pasadena, Florida, for the fiscal year ended September 30, 2010, filed with the
Florida Department of Financial Services pursuant to Section 218.32(1)(a), Florida Statutes, is in agreement
with the annual financial audit report for the fiscal year ended September 30, 2010. In connection with our
audit, we determined that these two reports were in agreement.

Pursuant to Sections 10.554 (1)(i) 7.c. and 10.556(7), Rules of the Auditor General, we applied financial
condition assessment procedures. It is management’s responsibility to monitor the City of South Pasadena,
Florida’s financial condition, and our financial condition assessment was based in part on representations made
by management and the review of financial information provided by same.

Pursuant to Chapter 119, Florida Statutes, this management letter is a public record and its distribution is not limited.
Auditing standards generally accepted in the United States of America require us to indicate that this letter is
intended solely for the information and use of the City Commission, management, and the State of Florida Office of
the Auditor General, and is not intended to be and should not be used by anyone other than these specified parties.

wille, Novso & JNGL, P4

May 30, 2011
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